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CONF1DENTIAL

Qddtish Embassy
Tehran

Y Q[

ff‘{.;JVu3 ' 11 June, 1973.
. ¢ His Excellency
&~f4;'., ﬁg,ﬁmir As?dglla¥ Alam.
“yw W Jalnlster of Court.
% A\.} A

E
3
,:c::_‘.- J’h: }“'“ﬂ_ E* ce It l-t-.l.\’ ,
£ 2

LY e .

ﬂ/'i\,¥ When Sir Alec Douglas-Home called on His Imperial

W& . Majesty on 3 June, His Hajesty referred to a possible

Y .J° decleration by Iran and the other Persian Oull States,
I, asking the Oreat Powers not to interfere in the region.

) ¢~ After 3Sir Alec had asked how this would affect Brifish

V49 «~ operations, for example in Oman, His Imperial Majesty
.M sald that these would not at all be affected if the

personnel were hired by Oman.

Sir Alec has agked me to write to you to ask if
you could possibly lay the folloving before His
Imperial Majosty. . M of the British personnel
serving in n and in the United Arab Emirates are,
of course, officers seconded to the local forces or
on contract to the States concerned. There are, .
however, both in the United Arah Emirates and in Oman
certain elements of the British Forces which are
directly responsible to Her hiajesty's Government in
the United Kingdom. There 1s, for instance, a
military advisory team at Sharjah concerned with
training and the organisation of visits by the
British Armed Forces to the United Arab Emirates.
There are also serviug Royal Air Force officers at
Masirah manni the staging post there in addition
to the Royal Alr Force and British Army personnel
serving at Salaleh in connexion vith the operation and
mrotection of the airport.

: I am sure thot His Impsrial Lajesty is avare
of the vrrssnce of these nersoniel and shaves our
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that they are playing a vital and ef.ective

role in the protection of Oman and the lower
Qulf. Sir Aleo was, however, anxious that

1 should write tov you about this in case

there should be any misunderstanding about
the status of these personnel, '
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/771973
To His Imperial Majesty the Shahinshah Aryamihr

Vo are utmost honoured to have this sudience from
You and are very greteful for it. -

Your Imperial Hajesty has Deen always concernsd
about Kurds who have been suffering for the last 12years
from the oppression and the recisl war vaged by successive
mmmmmtmomw
has done its best to help us survive and be protected from
the sggresaive policy prectifed by Baghdad towards us. Ve
express here in the nams of XKurds in Ireq our gratefulness
mmmwxmwmwmmwqu‘
towards us, _ '

Events ahow that Beghlsd regime will not implement
the cleuses of the March agreement by 11 march 1973, the
dead-1ins set for that - as & comsoquence the resumption of
their largs scale hostil-ities against our pecple is the
posaibility one for-sees. Ve expect that then sll measures
including noo~conventionsl ones like poisenous gases will
be used aguinst our population, and we think that Xurdish
p.oplouhwmeom-wrmomrmtomto
face events “but to take initiatives against the AEETeRNOrS.

Iraql political formuls shows clesrly that Kurdish ele-
mtmxmunmmMeoummmmmn
influence on events in this country, Furthermore we think
mtmwmmmmmmﬁm
did bring in foreign powers end tries to create tribles in

the Peraian Gulf snd in the area as & whole including the
Indien Ocesn and Pakxistan in cooperstion with the others.

00.0/2
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fhe Furdisk movement in Iraq, being the only uncon-
trolled opposition, could through Your Majesty's support
and under Your sdvices play a bigger role in the region's
affairés and that role could well be dacked by the big
majority of Iragi people vho are sgainst the regime. Ta-
xing into consideration the fact that the regime in Bagh-
dad is not stable and internal differences are creating s
proceas of gradual eliminstion of its members(well witnessed
by latest events in Baghdsd ) and the fsct that its hated
by the big majority of Irsql peopls; the role that we can
play could go even up to the point of trying through coo-
peration with decent Arsb elements and the way You think is
feasible to change the present regime.

To try to take initiatives from our side and play that
role our movement's capsbility level must be raised from =
defensive to an offensive one and our financial problems need
to be solved bdesides the utmost sponsoring possible by your
Imperial Najesty's country for the whole thing .

At this very point we believe that full American under-
standing and backing for the big role Iran plsys in the stru-
ggle for stebility and freedom in the area,and for our csuse
and that of all the Iragi people at this critical period is
necessary specially when we see thet the other front has
USSR clearly and as deep as possible behind it and efforts
are going on to strengthen SBoviet influence and communism
in the ares . ‘ ‘

OQur people look at Your Imperial Majesty as a father and
protector and is certain that any other door .open to us had
Your efforts behind it. C.onsequently snd taking into consi-
deration the fact that you have on many occasions said that

.oo¢/3
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Iran cannot stay indifferent when gonocide goes on against
Kurds i{n Iraq snd that relations between Iran snd Iraql,
Kurds should be deeper then what exist between Turkey m
Oyprus Turks, we twrn towards You to protect us from Baath
threats backed by the Russisns and to toy to incresse support
to our movement!foalren and outside the way You think is
feasible and through Irsnjand we have no doubt that Your
. Imperial Majesty will not endeavour any efforts for thet and
on any occasion You have including Your coming visit to the
United States of America . We have no doudbt that sxy strength
sdded to our movement will be an sctive participation in the
struggle for stadility ,freedom and getting ¥id of foreign
inflence in the region that struggle which Iran under Your
esteemed leadership courageousl)y lesds, snd concerns all
states Lwbo like that struggle to succeed .

Ve would 1ike %o make it clear here that Your Imperial
Hejesty could talk in United States or any other placs you
find it necessary for us and we are ready to sccept the committ-
ments needed from us when we ere helpsd and the way Your Majesty
thinks those committemsnts should be made .

We sgein present our gratefullmsss to Your Imperial mosty
for every thing and are sure that you do what ias beat for us.
We sxpress here also our gratitude £or our friend genersl Nasiri
who has always spplied what you have ordered for our ceuse with

the best of good - will ,

Hustafa 'Bnrnni
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© SECRET |
British Embassy
Tehran
| s

A MESSAOE TO HIS IMPERIAL MAJESTY FROM
HER MAJESTY'S SECRETARY OF STATE FOR
FOREIGN AND COMMONWEALTH AFFAIRS

" Thank you for your recent message about
the situation in Afghanistan. 1, too, am
reatly concerned about the direction in which
he new régime's policies may lead, and about
Soviet aims and intentions in the area.

Although the Russians almost certainly
had foreknowledge of the coup, we do not think
they instigated it, and the new régime's
relationship with the Soviet Union is still not
clear. Daoud obviously still regards the
Russians as his principal friends, but the
government's attitudes so far seem to support
his public statements thet Pakistan is the only
country with which Afghanistan has a dispute.
We, ourselves, have seen no indication that the :
Afghans nov regard Iranian Baluchistan as part
of "Pakhtunistan': in fact, such evidence as we
have, su%gests the contrary, though I look
forward to hearing what you have to say to Sir
Peter Ramsbotham about this.

The Afghan reticence about the Helmand
(Hirmand) waters agreement is di squieting,
but we very much hope that good sense will
prevail and that they will decide to implement it.

Peter Carrington will, of course, be very
- glad to discuss developments in Afghanistan
with you during his visit."

SECRET
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"We hope that His Imperial Majesty will understand that an Arab victory in the present
conflict, obtained as it would be by the use of the Soviet arms, cdupled with the victory
by the Soviet arms in the Indo-Pakistan conflict of 1971, would most certainly lead to a
~ radicalization of régimes in the area and, ét least to some extent, globally."
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, | SRITISH, ENBASSY,
TENRAN,

17 October, 1973.

His Excellency
Mr Amir Asadollah Alam,
Minister of Court.

75%9« ﬁ,y t-cﬁ’ 4-%“-,

I am sending you herewith, on the
instructions of my Government, the
enclosed personal message to His
Imperial Majesty The Shahanshah
from The Prime Minister, The Rt. Hon.

' Mr Edward Heath.

70 sy o -tn Gene

/qpt¢ /(?ﬁﬂﬂvisjaLt7vhn

(Petert&amsbotnam)
H M Ambassador




British Embasay
Tehran '

PERSONALYMESSAGE TO HIS IMPERIAL MAJESTY

THE: SHAHANSHAH
FROM THE PRIME MINISTER, THE RT. HON.
MR_EDWARD HEATH

"I was most interestea to, hear from Peter
Carrington an account” of his recent visit to
Iran and in garticular of his audience with
Your Imperial Majesty. I Kknow how pleased
he was to have this opoortunity of seeing for
himself the striking progress in all fields
which Iran has achieved under Your Majesty's
guidance and leadership. ‘

- "Your Haggsty reminded Peter Carrington
of the close 1nter-denendence between Western
Europe and Iran, and indeed tween EuroFe and
the o0il producers of the Middle East. It is
for this reason that I am now writing to Your
Majesty. When I heard of the proposals put
forvard last week by the OPEC representztives
in Vienna,-it-"seemed to me that these would
if met in.full have had immediate and grave
repercussions on the economies of the oil
consuming countries and serious effects on
world inflationary trends, on trade and on the
economic progress of all countries, whether _
- developed or developing. The only people who,

in the long run, can benefit from such a situation
are the Communists.

T have now seen reports vhich suggest that
the OPEC Ministers' meeting in Kuwait may have
decided unilaterally to break off negotiations

and rfix new prices 66% above the existing level.

"As Your Majest¥ vell knows, I have admired
the vise statesmanship and foresight with which
Your Majesty has conducted past negotiations with
the oil companies. I earnestly hope that



3riish’ Embassy

Turcar

Y e A e
] MEAG :
e AL 'oclod& »

YoursMajestizywill feel able to ensure that hasty
declsions:-are not taken and that discussions
wi-th:sthe companies can continue. I know that
the companies recognise that an adfustment of
posted prices is necessary. But it seems to me
- most Important~that adequate time should be
allowed for these discussions to reach an agreed
conclusion which would serve to promote stable
and mutually beneficial economic growth in both
producer and:consumer countries.” |

17 October, 1973
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Thank you for letting me know about your achievments.

I congratulate you whole-heartedly.

Sincerely, |
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~ British Embassy
Tehran -

20 October, 137",

Fis Excellency
#Mr Amir Asadollah Alam,
Minister of Court.

7Cu5r l;xc¢11-4~~7

You will remember that, under cove- or
my letter of 17th October, I conveyed to rou
the messare from mv Prime Minister obont tha
current oil situation which I £lso submitted
to His Inmperial Majnsty in tre course of an
audience on the sama dov.

I transmitted at once to Iir Horth tt 2
comments *hich His Immerial Hajesty had raae
and these have been carefully studisd in
London. 1 have been instructe” to tran=m it
the following further noints with the raquesy
that thesc should be submitted to His
Irmnerisl Hejesty. - o

't Henth 1a concernnd over the mpraitoss
and swiden 1rnact of the OPHC decicion. Ths
new '"market nrice" may be ovly 17.8 rbove tte
nrice at which some "oarticination ol v
have been s501d: but it is v-stir wi-hr -
the mice at vhich the great bulk of : i¢le
Eastern oi' has been 1oving in interngtionn:
trade. The ne' orice for Arabinn Licrt of
%3.65 comynres vith a reatised arice just
after the Tehran Azrezment vac sioned fin 137
%{531.70 and thus rrenresents a rise of ahiovt

o .

Durin~ the same ne-iol, nroducer
govervinent fincome from ofl h»s risen from
“1.26 to $3.14, an increase of nenriv 150..

/ADart



2.

Apart from the irmediate effect on the
balance of payments of consurins countries, the
most worrying feature is the inflationary effect
which the consecuent orice rises are bound to set
in train and wvhich will inevitably be reflectad
in the exnort nrices from industrialised countries.
For these reasons, Her ilajesty's Government are
esnecially concerned over the renorted decision
to adjust posted orices when "market orices' move
by 1%. It has not been nade clear how OPEC
intend to measure market orices for this pur-ose
and it is, in the oninion of Her HMojesty's
Government, most imoortant tr~t whatever formula
i1s adonted should avoid czusinc further gen~rel
inflation. There is clearly a risk that some
sales of 0il may attract high prices because of
the needs of a particular consumer 2nd, if such
sales were then taken as setting the standard
for a revised vosted nrice, great instebility
would be Introduced into the market and the damase
to the world .economy vould be greatly increased,
rith the results referred to by the Prime Minister
in his messaze.

Her lajesty's Goverrment feel sure that His
Irperial Majesty srares their nviety that tre
stability and growth of the world economic system
should not be jeopardised by inflation. They
express the hope that Iran's wise counsels mey
orevail within OPZC to ensure thst the arrangements
for future price adjustments do not endanger this
further. Even if there czn be no ne;otiation with
the comoanies ahout the newly-determined price
levels, Her Majesty' sGovernment hone thet OPEC
would wish to discuss the arrangements for future
price adjustmants vith the corpanies in arder to
vork out a system that can satisfy the needs and
aspirations of both the nroducers and consumers

/and



and so contribute to stable development
of the world's economy and trade.

I avail myself of this opnortunity to

renew to Your Excellency the assurances of
my highest consideration.

) pp(’... /{mr Lokane

(Peter Ramsbotham)

H M Ambassador
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HIS EXCELLENCY . ,

THE RIGHT HONOURABLE MR. EDWARD HEATH.M.P ,

BRITISH PRIME MINISTER "
LONDON

I THANK YOU FOR YOUR MESSAGE OF 17TH OCTOBER 1973 AND FOR

THE FURTHER POINTS ON THE RECENT DEVELOPMENT IN THE FIELD

OF OIL WHICH YOU BAVE TRANSMITTED THROUGH THE BRITISH
AMBASSADOR IN TEHRAN AND WERE BROUGHT TO MY ATTENTION

IN THE LIGHT OF THE MATTERS WHICH YOU HAVE RAISED, I HAVE
DEEMED IT NECESSARY TO DRAW YOUR ATTENTION TO THE FOLLOWING
FACTS: : ‘ , '

WITH REGARD TO YOUR CONCERN FOR THE MAGNITUDE OF THE NEW
MARKET PRICE OF OIL, ! WOULD LIKE TQ POINT OUT THAT IN ARRIVING
AT THIS PRICE NOT ONLY THE ACTUAL SALE OF CRUDES IN THE PERSIAN
GULF, WHICH IN MANY INSTANCES WERE ABOVE POSTED PRICES. WERE
TAKEN INTO ACCOUNT, BUT ALSO THE SALES AND SALES OFFER OF |
CRUDE OIL ELSEWHERE SUCH AS IN THE MEDITERRANEAN BASIN AS WELL
AS IN VENEZUELA, INDONESIA AND NIGERIA WERE CAREFULLY CONSIDERED
NO JUSTIFIABLE DIFFERENCE BETWEEN THE PRICES OF MIDDLE EASTERN
OIL AND OIL PRODUCED IN THESE OTHER AREAS CAN BE IMACINED EXCEPT
FOR THE FREIGHT ADVANTAGE, GRAVITY DIFFERENTIAL AND SULPHUR

' CONTENT ALL OF WHICH HAVE BEEN TAKEN INTO ACCOUNT.

REGARDING YOUR REFERENCE TO TRE NEW PRICE FOR ARABIAN LIGHT,

I MUST STRESS TBE FACT TEAT DURING THE PERIOD FOLLOWING THE
SIGNING OF THE TEHRAN AGREEMENT OF 1971 THE WEICHTED AVERACE
OF PRODUCT PRICES IN ROTTERDAM, ACCORDING TO THE PUBLISHED
FIGURES, HAVE RISEN FROM $4 PER BARREL TO §6. 44 PER BARREL
REPRESENTING AN INCREASE OF $2. 4¢ PER BARREL. THE EX-REFINERY
WEIGHTED AVERAGE PRICE OF A COMPOSITE BARREL IN SEVEN MAJOR -
CONSUMING COUNTRIES OF EUROPE DURING THE SAME PERIOD RAS BEEN



-2-

INCREASED BY NEARLY $2.00 PER BARREL, WHEREAS THE POSTED PRICE
OF THE CRUDE IN THE PERSIAN GULF DURING THE SAME PERIOD HAS BEEN
RAISED FROM $2.18 TO $3.01, A DIFFERENCE OF ONLY $0.83. THUS THE
PRESENT INCREASE IN CRUDE OIL PRICES ONLY FOLLOWS THE ALREADY
INCREASED PRODUCT PRICES. |
CONCERNING YOUR STATEMENT THAT DURING THE SAME PERIOD PRODUCER
GOVERNMENT INCOME FROM OIL HAS INCREASED BY NEARLY 150%, I
WOULD LIKE TO DRAW YOUR ATTENTION TO THE FACT THAT DURING ONE
YEAR ALONE THE PRICES OF VEGETABLE OIL, WHEAT,SUGAR, CEMENT,
WOOL, IRON AND STEEL, SYNTHETIC FIBRES AND PLASTICS HAVE
INCREASED FROM 200 TO 400 PER CENT. AS AN INDICATION, LAST YEAR
ONE BARREL OF OIL COULD BE EXCHANGED FOR ONE BUSHEL OF WHEAT
WHEREAS THIS YEAR THREE BARRELS OF OIL ARE REQUIRED FOR SUCH
AN EXCHANGE. '

IT IS FURTHER INTERESTING TO NOTE THAT EVEN A PRODUCER
GOVERNMENT INCOME OF $3.14 PER BARREL IS ONLY BETWEEN 10 TO 14
PER CENT OF THE WEICHTED AVERAGE, PRICE OF A COMPOSITE BARREL
OF PRODUCT PAID BY THE CONSUMER IN WESTERN EUROPE.

YOU HAVE ALSO EXPRESSED CONCERN WITH REGARD TO THE INFLATIONARY
EFFECT OF THE PRICE RISES. I WISH TO INDICATE HERE THE FACT THAT
THE INCREASE IN EX-REFINERY PRICES, WHICH REQUIRED A REVIEW OF THE
CRUDE OIL PRICES, WERE NOT MADE BY THE PRODUCING GOVERNMENTS.
INDEED IT WAS THE OIL COMPANIES WHO CAUSED THIS INCREASE. WHAT
THE PRODUCING COUNTRIES IMPLEMENTED LAST WEEK WAS MERELY THE
INEVITABLE REFLECTION OF THE HIGRER PRODUCT PRICES ON CRUDE.
ONE ALSO WONDERS WHY AN INCREASE OF FROM 200 TO 400 PER CENT ON
THE GOODS MENTIONED ABOVE IS NOT CONSIDERED AS A "MOST WORRYING
FEATURE", BUT A MUCH LESS AND YET MORE JUSTIFIED INCREASE IN THE
PRICE OF OIL IS CONSIDERED TO BE SO; MOREOVER, NO ONE SPEAKS OF
THE CONSIDERABLE INCREASING CONSUMING GOVERNMENT TAXES ON OIL
PRODUCTS.
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5O FAR AS THE EFFECT ON THE BALANCE OF PAYMENTS OF THE MAJOR
CONSUMING COUNTRIES IS CONCERNED, I BELIEVE THAT YOU HAVE
GIVEN THE ANSWER WHEN YOU STATED IN YOUR MESSAGE THAT:"OIL
PRICE RISES WILL INEVITABLY BE REFLECTED IN THE EXPORT PRICES
FROM INDUSTRIALIZED COUNTRIES™. 1AM SURE YOU WILL AGREE THAT
THIS HAS ALSO BEEN THE CASE IN THE PAST. BUT THE VICIOUS CIRCLE
OF RABING PRICES WAS NEVER PUT INTO MOTION BY PRODUCING COUN-
TRIES. ) '
ONE CANNOT OVERLOOK THE FACT THAT DURING THE DECADE OF THE
FIFTIES THE OIL COMPANIES ACTUALLY REDUCED THE PRICE OF OIL
TIME AFTER TIME WHILE PRICES OF MANUFACTURED GOODS FOLLOWED -
THEIR ROUTINE INCREASES.
NEEDLESS TO SAY, WE ARE VERY MUCH CONSCIOUS OF THE SERIOUS
EFFECTS OF RUN-AWAY INFLATION ON TRADE AND ON THE ECONOMIC
PROGRESS OF ALL COUNTRIES. BUT THIS ISA SUBJECT TO BE DEALT
WITH AMONG TRE GOVERNMENTS AND NOT WITH THE OIL COMPANIES.
AS TO THE PROCEDURE TO BE FOLLOWED IN MEASURING MARKET
PRICES IN FUTURE THE PRODUCING GOVERNMENTS HAVE IN MIND TO
ADOPT A PROCEDURE SIMILAR TO THAT NEGOTIATED BETWEEN ARAMCO
AND SAUDI ARABIA ON BUY-BACK PRICES OF BRIDGING AND PRASE-IN
1 OIL IE. ON THE BASE OF THIRD PARTYSALES.
FORATHE . HOWEVER, MY COUNTRY BASALWASSFOLEOWED A-EOGIGAL-ND -
Ful ;TURE REASONABLE-AFIIIVDE-ND-UE WILL TMEREFORE RE PREPARED TO
. CONSIDER ANY SUGGESTIONS THAT YOU MIGHT HAVE +THIS RESPECT
ANDALSO TO REVIEW WITH YOUR GOVERNMENT ANY POSSIBLE MEASURES
THAT MIGHT BE NECESSARY TO ARRIVE AT FAIR AND REASONABLE OIL
PRICES IN ORDER TO COPE WITH THE INFLATIONARY TRENDS N
THE INDUSTRIALIZED COUNTRIES OF THE WORLD. 7N O KEE
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I GREATLY APPRECIATE THE FRIENDLY SENTIMENTS WHICH YOU
HAVE EXPRESSED IN YOUR MESSAGE AND I SEND YOU MY BEST
WISHES AND CORDIAL REGARDS.

MOHAMMAD REZA PAHLAVI
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SECRET

y.a-ll Tehran, November 4, 1973

Dear Mr. Mianister:

I would be grateful if.you would convey to His
Inperial Majesty the following message which I have Just
received from the Secretary of State. As His Imperial
Majesty is aware, the United States has sent the U.S8,S,
Hancock and accompanying destroyers into the Indian
Ocean. The movement of this task force is part and
parcel of the United States Indian Ocean policy of
the periodic and temporary augmentation of our naval
forces in the area. The task force exists to threaten
no state in the area and we have no intention at present
of having it make port calls or visits., It is presently
planned that the task force will move on November 6 to
a2 holding area station some 180 miles southeast of
Muscat jin the Northern Arabian Sea.

The United States would be grateful for the Shah's
personal, frank and considered reaction to our intention,
Further, should we proceed in this course we would
appreciate an indication from His Imperial Majesty asg
to whether he would permit the United States to use the
air base at Bandar Abbas for long-range surveillance
missions by P-3 aircraft, as well as logistic and short-
range aircraft flights to the Hancock while the task
force is in the immediate area. VWe would expect the
flights to conduct training and exercise operations for
a period of approximately 30 days. The frequency of
the flights is not yet known but we would provide

His Excellency.
Assadollah Alam, -
Minigter of the Imperial Court,
Tehran,

SECRET



SECRET

His Imperial Majesty with this information as soon as
jt is available., I understand that this subject may
earlier have been raised with His Imperial Majesty
through other channels.

Should His Imperial Majesty indicate that he is
positively inclined to the deployment of our task force
in the Arabian Sea, I have been asked to request whether
he would authorize the sale to the United States of
fuel oil for the task force. If he is in agreement,
the fuel could be picked up and transported by the
U.S. Navy for the refueling at sea of the task force.

1 await His Imperial Majesty's reaction to the
above. :

With high esteem and warmest personal regards,
Sincerely,
Richard Helms
Ambassador

SECRET
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British Embasay
-Tehran

15 Jecerter, 1377,

His Ecellency
Mr Amir Asadollah Alam,
Minister of Court.
L]o\._“ ffygl “ct-t_n!
I have just read tie feature article in
KAYHAN INTERNATIOUAL of 15 December. entitled
"Factors of Destiny". I thizk you may share
my view that this is one or vne most unfortunate
pleces of journalism touching on reglnil ena betwsen
our tvo countries to apnaar fn an Irsnis
newsyaper. The insinuations about 3Piulsh
instigation of recent plots szainst His Imperizi
Hajesty are disgraceful. I -~ pzrticular ¥
disappcinted that, 7t a tlﬂ? mer His Immerial
Majesty's and Her Majasty Governmapt have come
to valve most highly thei: c¢cics2 ra'ations, th:re
snould be those who see fit to mrlke vicious
llegations, "vhich ca2n 0alr jeonnrdise ‘hat ve
ara all workinz for. I'r:ea1t thet on 22 Cctober
the same nevspaner dsclared, i1n disoming a
slandercus lz2tter againzt ,rxtrin, that its ~olicy
was to regzard the 2ritish as I:an's allles and
frignds. - 1 find it hard (o vnderstasd hat h=2s
induced those raspoasible 10+ to adont a »olicy
contrary to that declaration.

I nave not renorted to Londou on thess
serrizs of articles 1n the Tersian and Saglish
.1an%uage editions, vith their strons bias aninst
Britein, as I am hopiy: thot there (1L be ome
early e?n1anntioﬁ and reiress.

I avail inysell of this OD“O'tUnltV to rioew
N to Your Zvcellency the,assui=nces of my hl,nest

v consideration. ‘
'ﬂ‘ )QP g l’e,ti;' v _.e‘{_..-. N FUF A RV
g ‘ ¢
(Pet°r Toy cbhothnm) AR
l "—-—'J*

f‘ ' - .-./- LN
X \ gu{j,/;\ L

'_\»\-‘; n_.\‘o‘ .» 15



- afA/Y

LE MINISTRE DE LA COUR

17th December,1973.

I thank you for your ktler of 15th Deccmbcf 1973.

' Obuiously we regvet very much the article in Kayhan
International of 15th Deccmber lo widch you have referred. But, I am
bound lo say that Kayhan's links willi the Government of Iran are certainly
less than those betwean the B.B, C. and tiie Britisl Govenunent.

Your Excellency o doubt recalls that in the course af a
Jriendly talk we kad logetacr a few days ago, I mientioned to you that My,
Bierman’s rocport on Pakistan's gffairs and his obvious belief tiat thie money
of Bis Imperial Majesty The Shahanshah of Fran is spent theve to crush the
Pakistont rebels can be muck more of a concern ﬂam an article that appears
ina nwspa.ocr

Bo'ﬂi these matiers are a source of regret but you will agrae
that what the B, B. C. ,which may aknost be considered as a government
organization, reports can malie a greater impact in geneval,

I avail myself of this opportunily to renew to Your Excctleucy
the essurances of my highest consideration. |

Assadollah Alan
Minister of the Imperial Court.

His Excellency
The Honourable Sir Petcr Ramsbotham, K. . M.G.,
Rer Britannic Majosty's Amdassador,

L

L
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: ' : SRITISN EnBASSY,
TEWRAN, ’
. 23 December, 1977,

Bis Excellenc{
Mr Amir Asadollah Alsm,
Minister of Court.

?knw\ Zuzoilc»u7

1 have been very disturbed to read in the
newsnzpers trhis morning renorts to the effect
that a new and very much hizrer nosted orics
ray be set by OPiC for crude oil in the
Persian Gulf, :

I Xno that Jovernmanat, to whon 1
reported His Inmperial Lajesty's remarks to
~me three days ago about his g¢si—e for 2
moderate and sensi .le outcone ol the current
OPEC meetin%. will also b2 very 4isturb2d by
thase renorts.

Hay I, the-zlorz, at this l=te bhour,

ase :ou to convey to His Igpe-lal izj.aty

my hope that he 111 Le able to fwpress his

otn wise counsalis on tha renraseat :tives of

th2 oth:r CP<C ststas a~d, ir ‘t Is mavoliabls

that there gshoult te a surth:r tergass in :

needad nrices, thet it shoull L2 roderates

nshasad over 2 lon: »2+iod to ecandla Lhc

consumsrs to absort Yet anolh:~ shock (o

tiiel” balence of prysknts, fu-ihae discunting

thels econories, 87 8 o aft:» thh b of the

nic2 rise of 1d ZTotbotory  wnt ilax»! o

all othze asnzets ¢f the “orl 20 ol situstion,
~as eavisaged by s Irerl=d L ojiity.

I avall rysedd of tris ooport it o

remaw to Your wxeellera: the assucane2s of ty
higteat conclderati- .

n,. . . |
ljg,lu-\ < . f’? v, J;’Q{. ARy

] N b2 L T
Il T A |
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1o Wil U.S. GOVRE.ERT IS GRUATLY oOiiChRiwD

OVER THE DESTABLIZING INPACY THAT THE PRICE
iHCRASES AGREZD T0 AT TEHERAN FCOR JERSIAH



(2)

GULF CRUDES WILL HAVE ON THE VORLD'S ECONONY
AND THE CATASTROPHIC PROBLEMS IT COULD POSE
FOR THE INTERNATIUNAL MONETARY SYSTEM STOP
NOT ONLY WILL IT RESULT IN RAISING THE PRICES
OF MANUFACTURED PRODUCTS BUT IT WILL HAVE SEVERE
REPRESSIVE EFFECT ON THE ECONOMIES OF OIL |
CONSUMERS WHICH COULD CAUSE A V/iR:DYIDE RECESSION
AND WHICH EVENTUALLY WOULD BENXFIT NO ONE
INCLUDING OIL EXPORTERS STOP

2., WE BELIEVE THIS DRASTIC PRICE INCREASE

IS PARTICULARLY UNREASONABIE COMING AS IT DOES
VHEN OIL SUPPLIES ARE BEING ARTIPICALLY RTSTRAINEL
STOP IF THIS DECISION IS IMPLEMENTED IT IS OUR
PRELIMINARY ASSESSHMENT THAT THE WORLD'S OIL BILL
IN 1974 VILL MORE THAN DOUBLE TO A30UT 100
BILLION DOLIARS AKD WOULD BE EQUAL TO OFE - FIFTH
OF THE VALUE OF THE FREZ WORLD'S IiPORTS STOP
 FOR THE U.S. ALONE IT WILL ADD AT LEAST 10
BILLION DOLLARS TO OUR OIL IMPORT BILL S7OP

©HE ADDITIORAL IMPORT COSTS WILL 32 AT ITASY

2, BILLION DOLIARS FOR WESTERN EUROPZ AID 8
BILLION DOLLARS FOR JAPAW STOP FOR TiT DEVELOPING
COUNTRIES IT WILL BE AT LEAST 9 BIILICH DOLLARS
ADDITIONAL STOP THIS MAKMOTH RISE I¥ CO5TS VILL
PLACE AN INTOLERABLE BURDEN OF THE 0COiCHIES OF
MANY MAJOR OIL CONSUMEWS AND WILL PROVFE WVENR HOR.
CNARIFUL FOI PNOSE DEVELOLING COUMTILING Wikt DO
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(3)

NOT HAVE ADEQUATZ RZSOURCES STOP

%. THE U.S. ENDORSES THE IDRA OF GREATIR
CONSULTATION AND ISUTUAL UNDERSTANDING
BETWEEN OIL PRODUCERS AND CONSUMERS VHICH
WAS MOST RECENTLY REAPFIRMED IN SECRETARY
KISSINGER'S INITIATIVE T0 ESTABLISH AN
EKERGY ACTION GROUP STOP WE STROWGLY URGE
THAT : . |

2. THE RECHNT DECISIONS MADE IN TESILIAN

' B RACONSIDERED STOP

b. STEPS BE IWITIATED TC HOLD ™3 KIiD
OF CONSULTATIONS _THAT WE BELIZVE 1087
COXSUMER AND PRODUCER COUNTRIES THDCRSE 520P
ce HE OIL PRODUCER COUNTRIES SERIOUSLY
EXALINE THF DELEYFRIOUS EFFECY OF THESE
INCREASES OX THE DALANCH OF vAYHENTS *
POSITIONS OF PRACTICALLY ALL NATIOWS IH

t



THE FREE WORLD AND THE EFFECT THIS WILL HAVE

ON WORLD TRADE IN GENERAL AND ON THE INTERNATIONAL
MONETARY SYSTEM IN PARTICULAR STOP =

¢. VE ARE MAKING THESE VIEWS KNOWN AISO 70

ARAB 0IL EQUAmr DISMHED OVER THE DEC/MBER

- 25DECISION BY THE ARAB OIL PRODUCERS IN KUWAIT
STOP THIS DECISION SINGLES OUT THE U.S. FOR A
CONTINUING OIL EWBARGO WHEN THE U.S. IS THE
OHLY COUNTRY THAT IS SERIOUSLY TRYING TO BRIKG
ABOUT THE JUST SETTLEKENT DESIRED BY THE ARAB
VORLD WHILE AT THE SAKE TIME IT ALLOVS OIL
PRODUCTION TO INCREASE FOR OTHER COUWTRIES WHICH
ARE UVABLE T0 MAKE ANY SIGNIFICANT CONTRIBUTION
70 A PEACE EFFORT STO? 4wHE U.S. GOV'RiIZHT VIEYS
v1IIS AS UNDISGUISED DISCRIMINATION AGAINST THE
UNITED STATES AND VE ARE ALSO CONVEYING THIS

- POINT STRONGLY TO MAJOR ARAB LEADERS STOP

VE ARE UNDERSCORING GUR VIEWS TO OUR TRINCIPAL

| ARAB CONTACTS THAT IT IS ABSOLUTELY ESSENHTIAL
THAY 'I‘!H-‘.’ OTH TIRANGO DTRECTED AGATHIVE M u.n
BY EMDED IMEDIATELY AKL TO AWAIY 19E OUTCULE
OF 13 CURRENT DISENGAGEMENT NEGOTIATIONS IH
GFil“VA STOP »
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- S8ECRET
Tehran, December 29, 1973
Dear Mr. Minister:

ﬁ ' To confirm our telephone conversation, I am
oal ,l informed that the USS Oriskany will depart the Indian

¥,% .,  Ocean on about January 15. It will be replaced in
_gf A the Indian Ocean Task Group by the USS Bainbridge,
s B s nuclear-powered guided missile frigate, which
y v transited the Straits of Mallacca on December 26
fV ] _..7 . and will rendezvous with the Oriskany about January 3.
.
¢ / ’,/ Several of the destroyers presenily with the
u"/..‘u; Oriskany will be leaving with it, but at least one
‘ s and perhaps several others will remain with the
l_.w Bainbridge. The Bainbridge plans to operate until
¥ about mid-February in the northern Indian Ocean area.
.J Exercises with the Imperial Iranian Navy could be
,},_ /g congidered if sppropriate,
':'4/#’ As 1 mentioned to you, we prosume that fuel -
. . requirements for the Bainbridge will be lower than
a2y they were for the liancock and Oriskany. As soon as
./ we have clarified this, the Embassy will be in touch
"’.,)‘)'; with the Nattonal Iranian Oil Company.
‘z.l,}',_‘; With high esteem and warmest personal regards,
' 7
=) ﬁ . o " o Sinc?roly, ‘
ol e A Adennd i —
”, .

- - ',""
- v S / *’--_Z Richard Helms
\/ TR Y YRRV Aabagsador

VA LAV - |
. ‘ ,\I:_’. t ‘0 J' WA s ,
Hed ‘ExcelTe
Assaddllah Alam,
Minister of the Imperial Court,
Tehran, ,
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