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- American Embassy,
Tehran, Iran,
April 1, 1975.

Dear Mr. Hinister:

I am takinq this means of informing you that I
have received a message from Secretary Kissinger asking
me at an early occasion to inform His Imperial Majesty
that the Secretary would very much value his personal
appreclatxon of the situation in Saudi Arabia following
King Faisal's assassination. Specifically. the Secretary
would appreciate His Imperial Majesty's views as to how
stable he judges the Saudi Government to be. What are
the chances of further upheaval? What can the United
* States, or the United States and Iran uorking 3oint1y,
do to stabilize the situation?

Secretary Kissinger also asks me to inform His
Imperial Majesty that the United States Government is
encouraged by the speed and sureness with which the
transition has occurred to date. Vice President Rockefeller
had very good meetings with King Khalid and Crown Prince
Fahd in Riyadh last week and came away impressed with -
the way the new leadership is taking over. Both King
Khalid and Crown Prince Fahd reiterated the Kingdom's
policy of support for United States efforts to help find
a peaceful solution between the Arabs and Israelis, and
said they would continue their support for the moderate
approach exemplified by President Sadat. Both of thenm
also strongly reaffirmed the Saudi Arabian Government's
intention to maintain the closest and friendliest of
relations with the United States. d/

| . f ;
His Excellency . / W/
Assadollah Alam, e )7

Minister of the Imperial Court. - L7'}
MIVE
SECRET- 20 L /
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SECRET

Secretary Kissinger also desires that I inform
His Imperial Majesty that, in the wake of the suspension
of our latest negotiating effort, the President has
ordered a reassessment of the United States' Middle
East policy with a view to assuring a continued
strengthening of relations with our Arab friends and
to examining what can be done to maintain momentum
toward a peaceful settlement, to which we remain
fully committed. The recent turn of events on the
negotiating front as well as the untimely death of
King Faisal make it ever more important for us to
remain in closest touch on the course of developments
in the Middle East. We would greatly welcome the
judgment of His Imperial Majesty.

Since I will be accompanying Senator Javits to
the audience with His Imperial Majesty at 11:30 on
April 5, His Imperial Majesty may want to take this
occasion either bhefore or after he meets with Senator
Javits to convey to me his views on these matters.

I will be in the South with Mr. Taghi Mossadeghi on
April 3 and 4, returning to Tehran on the evening
of April 4.

With high esteem and warmest personal regards,
Sincerely,

Richard Helms
Ambassador



Yehran, March 30, 1976
Dear Mr. M‘!'Mster:

With reference to my letter of March 9, I am informed
that a review of the most recent information available to the
Departments of State and Defense suggests that, while India
has the capability to conduct a second nuclear test in the
near future, there {s no convincing evidence that it fntends
to do so. Earlier reports indicated that a nuclear test might
be conducted for domestic political reasons on the eve of
general elections which were anticipated this spring.

More recent reports and the apparent Indian decision not
to hold electfons this spring suggest a reduced political
motivation for an early nuclear test. Further, there is no
substantial evidence of preparations for a test at this time.
Clearly, it will continue to be difficult to ascertain -
accurately Indian intentions for detonating a nuclear weapon,
as distinguished from Indian capabilities to conduct a second
tﬁst. ) . :

As we agreed, if the detonation of a nuclear device occurs
and an aerial debris sampling mission is deemed necessary, we
shall contact the Imperial Iranian Air Force to arrange flight
clearances for the use of Bandar Abbas Afr Field. General
Khatami and I have alveady been in touch with each other.

Nith high esteen and warmest personal regards,

~ sincerely,
" Richard Helms
. Asbassador
His Excellency Y
Assadoliah Alam )

Minister of the Isperial Court |

. ‘ ’
 eraa | [ e NV
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Secretary also took up with Gromyko question of Soviet arms supply of [to] India.
Secretary conveyed to Gromyko, on two occasious, our assessment that we believe India

may attack Pakistan within two -years. Secretary made point in strongest terms that we
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would take. this seriously and we would hold the Soviets responsible in view of the fact

that So_viet arms would be used in such an attack.
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MAJOR PROBLEMS FACING THE OIL INDUSTRY

1. Background

Eis Imperial Majeaty is the originator of the "Single Price" system. B.P.
and Shell welcomed this proposal at the time, doth as a desirable
simplification of a confused pricing pattern in the Persian Gulf and as
leading, hopefully, to greater stability. Negotiations to implement this
proposal have, however, been delayed because of lack of progress elsewhere
(especially Saudi Arabia). On at least two fronts this delay has forced
Members into untenable positions. These concern financing and Mewbers'
margins onh sales of Iranian crude oil. '

Financing

In the Sale and Purchase Agreements of 1973 Consortium Members .undertook
to provide 40 % of the capital financing for the first five years. However,
the situation has altered drastically since 1973, as the following figures

show @
Eavisaged in ‘ Envinged now
1973
(1) Production, 1977 onwards 7.7 aillion b/d 6.5 mlllion b/d
(2) Consortium Mesbers share 1977 6.5 million b/d 5.1 willion b/d
(3) Total Capital expenditure 1974-78* $2.0 billion $6.0 bdbillion

(k) Members' 40 ¥ share per barrsl of

capital expenditure (3 above)® * 7 cents/bbl + 25 cents/bbl
(S) Peak ysar's Members share of

capital expenditure per bbl* +11 cents/dbl ¥ 36 cents/bbl
(6) Government take in Iran $1.80/b0) T $10.2%/bbl
(7) Members'margin in Iran $0.40/bb1 $ 0.22/vbl

(* excluding NGL investment)

With a margin reduced from 40 to 22 cents {and in real terms reduced atill
further) and with the average level of Mgsbers contribution to capital
expenditure in 1974=1978 incressed from ! 7 cents to * 25 cents per barrel,
it is clear that Members are no longer in a position to meet the obligation
to provide the 40 X of the capital required. The position of the Government
has howvever altered very much for the bettsr, with its margin improving
sors than fivefold. 100 ¥ financing is the logical outcome of this new
situation. ' '

3. The Cowpanies' Contribution to Irsn

Members are willing to continue to utilise their worldwide downstreans
facilities to provide a secure outlet for Irenian crude oil.

Moreover, they perfors a complex set of vital functions for the Producing
Governments. These include the provision of integrated expertise at all
steges, from the fruits of research in every aspect of the Bxploration
and Production business; through the application of latest techniques

in the difficult fields of reservoir engineering, drilling and production;

ceefone
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the design and supervision of construction of large scale and couplicated
facilities; to the development and maintenance of balanced shipping
programaes together with training services in all these fields.

4. Margin/Fee

For these two very significant and indeed unique contributions they are
able to make to Iran - large scale offtake and expertise - Members should
receive a fee large enough to enable them to remain financially viable.

His Imperial Majesty has stated on several occasions that.it is right for
the Industry to make an acceptable profit and has in the past mentioned
the figure of SO cents/bbl. OPEC currently allow the Companies only

22 cents/bbl. _

A fee in the range of 40/4S cents per barrel on all production, net of
capital expenditure contributions and net of tax, instead of the present
nar@zn, is what the Members need to enable them to provide the servxces
Iran requires. :

S. Iran's Present Posted Prices

A further complication in the present situation which could affect the
level of offtake in Iran is the fact that the postings of both of the

crude streams are set too high. This relates mainly to the sulphur

premia. A reduction of 15 cents/bbl for Iranian Light and say 71 cents/bdbl
for Iranian Heavy are necessary to bring them into line with other Persian
Gulf crudes. :
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Your Imperial Majesty:

As we discussed during your visit to Washington ten
days ago, our thinking on how to advance the dialogue
between o0il producers, other developing countries, and
the oil consuming countries has evolved. Today I put
forward a proposed approach to the dialogue in the I.E.A.
which I will follow up tomorrow at the O.E.C.D. I hope
it will break the impasse. This approach owes much to .
discussions we have had and which our associates have
had together. I hope it will recommend itself to you. -

The first step, as I see it, would be to reconvene
the preparatory meeting in the same format as before. The
time could be relatively soon, certainly a matter of months
as I see no reason for delay. I suggest that the format
remain the same to avoid a tedious, non-productive negotia~
tion over who would attend and what the rules of procedure
migﬁt ::.. Clearly we have more important business to do
t that. '

The second step would be for the preparatory meeting
to agree on the creation of a number of Commissions to
deal with the critical issues in relationships between
developing and developed countries. Thus Commnissions
might be set up for energy, for the problems of the most
seriously affected nations, and for raw miaterialas. Con-
ceivably there would be others. Bach Commission would
review all aspects of the problem assigned to it including
finance, investment, trade, and production. -

His Imperial Majesty
Mohammad Reza Pahlavi,
Shahanshah Aryanehr.
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. The way in which each Commission proceeds about its
work would depend in considerable measure on the nature
of work already being done in the field. For the most
seriously affected, there is already much activity, and
the Commission's role would be essentially to monitor, to
supplement, and to orient that work giving it the thrust
and purpose it must have. The Commission on Raw Materials
would have a similar role. In the case of energy, since
there is no existing international organization in which
the basic questions are dealt with, the Commission should
also function'as a means of addressing and resolving the
underlying substantive issues.

: In each case I would envisage that the basic issues
that have been raised be addressed. Under raw materials,
for example, you would no doubt wish to raise the question
of terms of trade. And we wish on our side to consider how
adequate resources can be obtained for the development of
raw materials and how in general raw material markets can
be made to function more efficiently. Actual negotiations
on commodities would remain the purview of already existing
commodity groups such as for coffee, cocoa, tin.

Clearly we would want to limit membership in the
Commissions to assure their effectiveness. I think we
both are anxious to avoid a new UNCTAD. In my speech today
I suggested that we seek to limit the membership by applying
objective criteria. For raw materials, for example, we
could include those countries for which exports or imports
for food and other non-oil raw materials constitute a.
certain minimum percentage of their total national product,
and set that threshold high enough to keep the numbers withir
reason. We could do the same in energy. For the most
seriously affected, we would have to seek another formula,
one in which representative countries with the lowest capita
income were chosen along with the traditional and new donors.

~ This proposed approach, Your Imperial Majesty, American
administration on raw materials and other issues of the
relationship between developed and developing countries has
been evolving over the last several months.* I expressed
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some of the first implications of our new thinking in
a speech at Kansas City two weeks ago. I will have
something more to say about them tomorrow at the OECD
meeting.

The second source* is the realization that it would
be difficult if not impossible to find a basis on which
oil producers and consumers could discuss the new problems
of energy without addressing the entire range of relation-
ships between developed and developxng countries.

My proposal is thus brought forward in a spirit of
conciliation and innovation. 1In doing 80, I do not think
we should attempt to dictate too closely the time frame
of the work of the Commissions -~ they could work simul~
taneously or consecutively and might, depending:on“the
difficulty of the task at hand, require a shorter or_longer
span of time -- nor should we attempt to structure too
precisely their relationship to each other. My intent,',
rather, is %o find an approach which recognizes both the
essential unity of the developing countries in seeking an
improved relationship with the developed countries, and
the great diversity of interests, forums, and subjects to
be addressed.

I hope this approach will, as it is intended, meet
many of the concerns that the Iranian Representative at
the Paris Preparatory Meeting expressed, and that we have
since discussed. Under Secretary Robinson is at the dis-
position of your associates to discuss this concept, if
they wish. I hope, Your Imperial Majesty, that the Iraniar
Government will find it possible to support this concept,
so that we may soon relaunch the dialogue between developec
and developing countries, including on the essential issue
of energy. 7T know that is your wish; I assure you that
it is also most sincerely our wish.

With warm regards,
| Respactfnllyo

Henry A. Kissinger

*cransmitted text not entirely clear. Corrected copy will
be provided as soon as received.
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Tehran, May 29, 1975 |

Dear Mr. Minister:

It was noted on the text of the letter from Secretary
Kissinger to His Imperial Majesty the Shahanshah Aryamehr
of May 28 that certain portions as received here were not
entirely clear. We have now received a re-transmission of
the text which clarifies these portions. The clarifications
concern paragraphs 7 and 8 of the May 28 letter which should
now read as follows: L

"This proposed approach, Your Imperial Majesty,
has two origins., First, our own thinking within
the American Administration on raw materials and
other issues of the relationship between developed
and developing countries has been evolving over
the last several months. I expressed some of the
first implications of our new thinking in a speech
at Kansas City two weeks ago. I will have some-
thing more to say about them tomorrow at the OECD
meeting.

The second source is the realization that it
would be difficult if not impossible to £ind a
basis on which oil producers and consumers could
discuss the new problems of energy without addressing
the entire range of relationships between developed
and developing countries."

Would you be so kind as to see that this corrected
text reaches its High Destination.,

With high esteem and warmest personal regards,
Sincexely,h

y

Richard Helms
Ambassador

His BExcellency
Assadollah Alanm,
' Minister of the Imperial Court.

CONFIDENTIAL



Dear Mr.. Secretary,

I have received, through Ambassador Helms, your mt_;n;go . 'jf
of Mﬁy 28, 1975,co§cem1ng the n@pﬂm of the dialogue between ofl
producers, other developing countries and the industx;i;i_ nations. I
appreciate very much the efforts that are bcing made by your Gov"erhm‘ent,r
and mciany b;f you;-sglf, in bmldng tha impuu

As stated e'arlier, we remain rep.dy to undertake the diﬁome,

any time that the countries mvolved are prcpared to embark upon @ seriots. .
and meaningful discussion of imeu of mador iutem:t to oach other, in
ordcr to ;-each concrete results within a’mmablé period, rither:than- to -
. continue endless debate. I would thcretore. agroe vn‘.th th;e reconvcning
ol the preparaory muﬁng as wly u fudble. in Paris. with it- provious
eomposition. to complete its work for the Iaunching of th; fnture work on .
the iﬂa‘logug.'" .-

A 1t had been am..a‘w;r;.' we would concur with the
mmm ot a mber of mrking groups or commissions at the expert

or higher levels - in order 10 prepare the ground for reaching decisions



and conclusions. In addition to the three areas icihntifleddby you - nun_oly:i
energy, taw materials and the problems of most seriously lffét.d countries,
it may be necessary, as you have also mentioned, to set up additional work.
ing groups or comissions, perhaps, on devdopmcnt and fi.nanee probleuu .
of interest to the oil exporting countries and other developing nations:

As regards the format. of these working groups or eommiuiopl,
we. 'ﬁmld have no objection to limiting iﬁg_i,r membersghip, on the basis of
cerﬁin objéction %ritéria., for the purpose of efficiency - provided that
genuine repreaentaﬁon of= interested nations ia assured. In this co:itext,
it appears ‘thatrtt.xe :elgcuon of membership by ﬁg preparatory muti;ag'
i{:aelf may raise the objection of most of the developing countries that
will be exciuded from the dialogue. In order to avoid such eriticiem, it
would -beradvicable to cmﬁder, as previougly suggested,the establishment
of uiﬁtergoverm#ental conference of an enhrged. body of mtiona. fo bo
_selected by their respective groups, which i_n turn would constitute tite

propoaed comissions or working groups with a more limited membership,
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Sdward M. Kenn. .
© q;hmndmuﬂu ’ :&ﬁﬁ;_ -
Yinited Diates Denate

June 6, 1975

His Imperial Majesty
Mohammad Reza Pahlavi
Shahanshah Arya Mehr
Imperial Court :
Tehran

Your Imperial Majesty:

I wish to thank you for all of the courtesies
and hospitality extended to me and my family by
Your Imperial Majesty, by Her Imperial Highness
Princess Shahnaz, and by your government during

our recent vxszt to Iran.

I am partlcularly grateful for the generous
 gift of Your Imperial Majesty's time and thoughts.
I believe that my visit to Iran has g;ven me. a -
much deeper appreciation of your country's impor-
tance to the global economy, to the security of
the region, and to the solving of problems facing
all mankind.

The efforts of Your Imperial Majesty on be-
half of the people of Iran are particularly im-
pressive. 1 know under the leadership of Your
Imperial Majesty, it will be possible for us to
deepen and strengthen the ties between our two
nations and peoples in the years ahead.

With my appreciation and best wishes,

EZZ



28th June, 1975.
Deayr Senator Kemwdy,

I thank you for your latter of 6th June 1975 and I
appreciate very much the friendly sentiments whick you have
expressed with regard to my countyy and myself ‘

I am glad that youaadyaurfmnily had the oppomauty
 to visit Iran and I was particularly pleased to have an interesting
cmmsaﬁonwitkyououvamwbjectsofnmtualconcm

tis myﬂmmﬁdimthatthevmdosebondsof
memcwpnmmmmm United States of
Ammwucmmwbcmmow&mycmto
mfortlwbcmfitofmtwomus " |

With best wishes and rqgurds

The Honourabdble

Edward M. Kennedy,

United States Senate,
Asa'n\m'on D.C.
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SECRET

YOU SHOULD INFORM HIS MAJESTY THAT I HAVE READ WITH

" GREAT INTEREST AND APPRECIATION YOUR ACCOUNT OF HIS REMARKS
TO YOU ON AUGUST 18 REGARDING THE EFFORT TO REACH AN INTERIM
SETTLEMENT BETWEEN EGYPT AND ISRAEL. YOU SHOULD SAY THAT
PRESIDENT FORD AND I SHARE HIS CONVICTION ON THE IMPORTANCE
OF REACHING SUCH AN INTERIM SETTLEMENT WITHOUT FURTHER
DELAY. FINALLY, PLEASE TELL HIS MAJESTY THAT I START OUT ON
MY TRIP WELL AWARE OF THE DIFFICULTIES THAT STILL REMAIN
BEFORE AN INTERIM SETTLEMENT CAN BE REACHED, BUT DETERMINED
T0 DO THE nss'r I CAN AND AM DEEPLY APPR,ECIATIVE OF HIS
PERSONAL sup?on'r WITH THE PARTIES AND HIS WISHES FOR SUCCESS.

SECRET



24tk August, 1975,

Dear Seceelary Kissinger,

‘ 1 thank you foy your message. I follow with great -
interest your present activities in the Middle East and I sincevely

mbadmwﬂlcmwcmpmmaﬂchmmcfw’aa
is so vitally needed. . I abkor even the idea that your efforts will woi
mwkmcmbmcofmmm:ofwmmdl
aware.

MMMWW‘M I am very muck
Wtumk&cuoammtmmmﬁdmdw
they might even be inconclusive. Although, 1 appreciate your persomal
efforts that we first discussed when we met in Zurick. Iamalso
mpwwmmmmwmammpr‘%mm
clnudatnycrfdaouwaummlwdwhwymm
pmmcﬁmmm _ _ _

Tkmm'dwcmwmwhﬂmmm' |
 With best wishes and regards,
vely,
 Mokammad Reza Pahlavi.

Henry A. Xissinger.
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September 9, 1975

Your Imperial Majesty:

I wish to present for your consideration ny thoughts
on an issue of great importance to relations between
- developed and developing countries, and to .the economic
well-being of our two countries and al&mghe nations of
the world. e

Since the consumer/producer preparatory meet;ng in
Paris last April, the United States has made a major
effort to re-establish a basis for dialogue and coopera-
tion between the nations of the developing world,
including those which export oil, and the 1ndustrializad
nations. V¥We have undertaken a tundamantal review of our
overall policy toward the developing countries. .This
review has resulted in a new approach to the producer/
consumer dialogue that responds more tully,to'these .
nations' concerns, particularly those raised by. your
Government's representatives and other delegations during
the Paris meeting. Since Secretary Kissinger articulated
the general outlines of this approach in speeches in
Kansas City and Paris in May, we have made much progress
in establishing the constructive understandings necessary
.to promote further mutually beneficial cooperation not
only between our two nations but among the broader world
community. Furthermore, as you know, we have made a
number of important specific proposals for cooperation at
the current special session of the United Nations General

Assenbly.

The economic dialogue will be a centerpiece in. the
new evolving relationship between the industrial and’
developing nations. We are pleased that our efforts,
and those of your Government and others, have succeeded
in establishing a consensus for resuming these discus-
sions. Over the past months, we have clearly demonstrated
our commitment to a constructive dialogud and our belief

CONFIDENTIAL

His Imperial Majesty S

- . Mohammad Reza Pahlavi,
Shahanshah of Iran,

Tehran, :



that its success requires each participant to recognize
and take full account of the vital interests or the

others.

As you can appreciate, the support of the American
public for the new United States position must be based
on an awareness of the concerns of the oil producers and
other developing countries and the need to seek coopera-.
tive solutions to our common economic problems. I am
concerned, however, that this necessary support will be
jeopardized should the member countries of QPEC increase

the price of oil this fall.,

I am also cancerned that such action could raise
serious questions among the American public regarding the
c ose cooperation we seek and are actively developing
with your country in several fields of our bilateral
relationship. I value this relationship greatly and
sincerely wish to continue to broaden and deepen 1it.

" Another oil price increase by OPEC would also have
a significant negative inpact on the econonies of all
-the oil importing nations -~ both developed and develop=-
ing ~= at the very time that signs of progress in the
fight against recession and inflation are appearing.
- Such a. price increase would impose shocks on the United
States economy, on the more vulnerable economies of
Europe and Japan, and finally on the highly fragile
economies of the developing world, It would at the very
least reduce the progress toward economic recovery and
could, in fact, plunge a number of countries 1nto
extrenely serious difficulties. ' | _

It is because I an aware, Your N:aesty, of your
sensitivity to the interdependence of the world economy
and your commitment to a successful economic dialogue
that I am asking you to weigh heavily the adverse -
effects ~- both psychological and real -~ which a price
increase could have., It is my hope that you will use
your considerable influence among the producing countries
to urge restraint on oil prices and to argue that our
long-term mutual interest in a more rational global
economic structure should prevail over short-term -
economic advantage. . .

Sincerely,

Gerald R. Fbrd
CONFIDENTIAL
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10th September, 1.9?6. \
Dear My, President,

1 thank you for your message of 9h September 1975,
the contenis of which I have noted very carefully.

As you are no doubt aware, Iran has always been a |
firm believer and supporier of a dialogue beiween developing and develo
nations in order to contrilnde to the solution of the chronic economic
problems with which the world at large is beset. B was in this spirit
that at my suggestion, OPEC agreed to freeze the pﬂces of oil until the
end of September 1975, although we were subject to the continued inflatic
expoﬂed to our countries.

'However, Ifeel constrained to say that it does not appear
fustifiable f8r us to continue the freeze and to tolevate a decrease of
abowt 35 percent in our purchasing power before such a dialogue takes
place. In this contexd it is worthy to note that we have no influence on
the prices of commodities and manufactured goods which are imposed
upon us. There are many items of goods that we buy this year 300 to
400 percent more from the United States of America than we did eighteen
months ago and we have no choice other than io pay the price demanded,
Furthermore, you know very well Mr. President that we always take a
moderate line and there are many members of OPEC who are demandmg :
much greater increases in the price of oil than we are.

With regard to the adverse effect of any increase in oil.
prices on the recovery of the industrialized cowntries, I would like to
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draw your aitention lo the fact that firstly the tax imposed by the
consuming industrialized nations on oil products which on average
nearly equals the government iake of the oil producing nations can
very well be adjusted to take care of any increwse in ofl prices. In the
case of the United States of America consideying lifting the two dollar
tariff imposed on imperted crude which has been under discussion
could very well serve the same purpose.

Secondly, bearing in mind the long-term interests of
the world community, pariicularly of the indusirialized countries, the
sound economic growth of wiick directly affects the industrialization
of the OPEC nations, an increase in oil prices is ﬁnperative to create
sufficient incentive for the development of alzernatd sources of energy
which in the case of the United States fnparﬁctdnrwwldrmdﬂ’?roject
Independence’ a redlity. .

 Thirdly, with regard to the adverse effect on the economy
of non-oil producing developing countries, Ihave ¥ mind a plon ¢
assistance for these natlons i the form of gromt-in-aid sikich hopefully
with the support of the Opgcmc&blﬁdMﬂfcdimWﬂy

Pt o AL lieted
The Mc world-wide mactm situation
startad well defore we tncreased the pricc of ofl and cfter we gffecied

o £ e T SR I A
fxc’ v the goid reserves
ﬂw"r espccially of Bwopcm comtritg are now grealer than they were before

the increase in the price of oil.



-

I also appreciate very much and greatly value the special relationship
that exists between our two countries which as you fully realize, |
Mr. President, is not only in favour of Fran but is mutually and
equally benefizial to both sides ! In defending our legitimate intevests,
we might raise serious questions among the American people and-as

tosbisa-vivee-cooperoiione=2cck, we would be very sorry to asceriain
that the realfacts have not been set bq’m your public,

With best wishes and kindest vegards,
Sincersly,

Mohammad Reza Pahlavi.

The Honourable

Gerald R. Ford,

President of the United Stales ofAmcrtca.
WASHINGTON,D.C.
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SHp TEHRANIRAN

REFERENCE POINTS RAISED By METER TO PARSONS ON 1 SFAHAN HUHELY
BEG MENTION THAT TOUFAN!AN HAS BEEN GIVEN LETTER EXPALINING THAT
SMALL ITEMS WITH SEEMINGLY EXAGGERATED ESTIMATES HAD BEEN
INADEQUATELY DESCRIBED AND COHSQU{HTLY M1 STAKEN FOR ORDiHARY
ITEMS STOP AS FOR THE TWO

P2

MAJOR ITEMS SINGLED OUT THE BASIS OF

COMPARISON WAS UNREALISTIC AS PROPOSED PLANT FIFTY FIVE TIME
BIGGERIN ONE CASE AND IN OTHER CASE MTS PROOSAL COVERS

BUILDINGS AND INFRASTRUCTURE AS WELL AS PLANT STOP ALLFIGURES
SUBMITTED ARE INITA{AL "BUDGETARY ESTIMATES AS DISTINCT FROM FIRM
QUOTATIONS STOP MTS WELCOME

P 3

DIRECT PURCHASE BY CUSTOMEROF ALL

AVAILABLE ITEMS. IN JRAN STOP S.FOR REMAINING 1TEMS MTS WiLL OBTA!N
COMPETITIVE QUOTATIONS AND WILL NOT BUY EXCLUSIVELY BRITISH IF
UNCOMPETITIVE STOP ALL PRICES WILL 'BE FULLY MONITORED AND CERTIFIED
BY HMG STOP MTS HAS ALREADY ARR%NGED WiTH TOUFAN!A! THAT HIS
REPRESENTTIVE BE o

P &

A MEMBER OF THE TENDER EVALUATION BOARD CHAIRED

BY BRITISH GOVERNEMENTS INDEPENDENT CERTIFYING OFFICER STOP THIS
BOARD WiLL EVALUATE COMPETITIVE TENDERS WHICH WiLL BE OBTAINED

FOR ALL MAJCR ITEMS OF FPROCUREMENT STOP WILL BRING WITH ME

WRITTEN ASSURANCES BUT HAVE BEEN ASKED BY MOD TO SAY THAT AS PART OF

HMG MTS ARE FULLY COMMITTED TO ABSOLUTELY FAIR DELAINGS WITH
IRAN AND BEYOND ALL DCUBTS OR MISGIVINGS STOP AS AGREED WITH
TOUFAMIAK BRITISH TEAM ARRIVING TEHRAN THIS WEEK TO CONFIRM -
SCOPE OF WORK wiTH NEWLY APPOINTED IRANIAN MIiO TEAM REGARDS
REPOGRTER CROWN LONDCNSW 1
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PO rrer

H., E Hr AA. Mau

Minister to the Inpeﬁa’l Court,
Niavaran Palace, o
NIAVARAN, - oo

?’fw Eteenm

' ﬂimﬁd by Prime Ninister tg transait the following
tkmgﬁ ‘Iimr Ex tlency to His. Imwm Majesty:

A, IN REPLY TO WIS IMPERIAL msm mmm THE INTRODUCTION OF
© . 7 PERSHING MISSILES;

" 1) NE WERE NOT THE FIRST TO INTRODUCE GROUND TQ GRMNB MiSSiLES
INTO OUR REGION,  SCUD GROUND TO GROUND MISSILES WAVE BEEN
SUPPLIED BY THE SOVIET UNION TO NEYGHBOURING ARAB COUNTRIES
LONG AGO AND HE%E CPERATIONALLY. BSE% AGAINST US mm& THE
QCTQBER ‘73 WAR. .

ey xsam aea:xzsrso TH mssm nzssn.s m: ms mmsa smes

: ., s s:;f-ma ﬁm uz nawﬁm m.v A SI!G{E aamuox
m: THE: PERSHING MISSTLES ALTROUGH THERE. ARE MANY: MORE GROUND
TC GROURD MISSILES IN THE HANDS OF OUR NEIGMBOURS.

©“'3) ¥E DID NOT REQUEST THE NUCLEAR VERSION OF THE PERSHING WISSILE
BT DISTINCTLY REQUESTED IT NITH A CONVENTIONAL WARHEAD ONLY.

4) WE DO NOT REGARD THE PERSHING MISSILE AS A CRITII:AL WEAPON SYSTEM

- FOR ISRAEL'S DEFENCE AND WE SHALL NOT MAXE ITS SUPPLY QR THE
REFUSAL OF ITS SUPPLY A TEST CASE WITHIN THE CGﬁTEXT OF ISRAEL'S
RELATIONS 'HITH 'THE UNITED STATES. ‘

8. ﬁy Prime Minister conVeys his warmest persem‘l ragards to His Imperial
- Majesty lnd his speczﬂ felicitations on the occasion of “Eid E£l-Fitr.”

e 1 avail sz,yaeﬁ of this ap;mrtunity to renew to Your Excei’ie:ncy the
assn‘ram of tay hfgizest censideration.

Yours sincerely,

 Urf Librani.
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13tk Octoder, 1975.

Deaay My. Prims Minister,

- I ikonk Ym Jor cordial lelier of 6tk
1975 Bxceliency for your f
It:.nagrcatﬂmmﬁnu o have o very usefiul

acWafﬁammmmmmamofmmm /
your vecent visit lo Tekxran. We «rg cualibug ) )‘/*hﬂ,,n

wgwga crice oi e b _\ il sy Ny v,y
’ Lredy

Following your conversabion heve willi iny Minister of
Economic Affairs and Finance with regare to Iran's guaranice of a
thres lnmdred million dollay ican for Palistan, il was agreed that we
would give the niulley avary congideralion au ta'e the nacessary
achion once the relevant detoils are worised oul aul inaue kazen by
youy Minisicr of Slnence. Vs would natavally S¢ very glud lu proceed
with jkis quesiion as 5007 as we receive this informaliim,

It is most gratifying 3 e to dbsevee the closs cooperation
and byothariwod thet characierize ke relations balween Fran and Pakistan
and 1 have the conviction that the firm bonds ilising us will continue Lo
be consolidated tn the fishura to the mutual bensfit of our peoples.

With the assurances of my kighast considsrction and esteem,

His Bxcsllency
My, Zulfthar All Bhutlo,
Prime Mivistar of the Islconic Republic of Pakistan,
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- SECRET

After reportiog to Becret@ry Kissinger His Imperial
Masjesty's comments to me on December 30 about atsistanée
for Angola, I recgived-rron.the Secretary the following .
message: "Please thenk His Imperial ﬁajésty for any helﬁ
he can‘giva in Angola. Please inform him that the United
Statea Government has received s report via British MI-6
that the Saudis have agreed to provide 13 million pounds
sterling to the FNLA, at Egyptian urging. Secretary Kissinger
enphasizes that ihe United States Government cannot confirm
this rgpoft,buf he thousht4that His Inpérial Majesty would

be interested."

SECRET
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31at December, 1973,

Voo Ropmer R

¥hen David Steel wrote to you at the beginning of November he
expresséd the hope that we would be able to negotiate some new long term
arrangement vhich we expected would become effective from the beginming
of 1976,and he stressed the need to make an interim srrangement to cover
the advance payments which were due to be made by the Consortium to NIOC
on account of capital expenditure in mid~November and mid-December. Thanks
_to the help of His BExcellency Dr. Eghbal and the wise understanding of
His Imperial Majesty, NIOC sgreed to advance the whole of the capital
expenditure with interest being paid by the Consortium companies under
the mechanim set out in tho 1973 Sale and Purchase Agreement.

Sm veeks ago ve vere able to present our proposals for s long
term settlement to His Excellency Dr. Eghbal and wes understand that NIOC
are doing a great deal of work in studying our propossls and examining
their implications. With the complexities of the issues facing us I can
understand that NIOC will not be ready ic resume discussions on the long
term proposals for two or three weeks, but this leaves us with the problem
of the capital advance due from the Consortium companies on 15th January.
To get this advance into context,it is interesting to note that on 15th
January the Consortium members w:.ll be paying spproximately $1,330 million
to Iran by way of stated payments, taxes and balancing margin on il ,
exported during November. On that same oil the maximum profit which the
Consortium companies can make,as & result of Iran's pricing decisions
based on the OPEC formuls, is rather less than $20 million aund we are
required to put up about 324 million by way of capital advances. You will
therefore see that the net outflov of funds vhich we have been predicting
is now upon us,

- We had hoped to be able to see His Excellency Dr. Eghbal in the
next day or two to seek his assistance in covering the 15th January capital
sdvance but he has told us that he will not be able to see ua before 10th
January. This will leave little time to make arrangements for covering the

15¢h January peyment.



- ¥hile I fully recognise the financial problems in Iran
resulting from the world-wide decline in 0il demand, I am sure
that His Excellency Dr. Eghbal will understand the financial
situation in which the Consortium companies find themselves -~
principally as a result of unilateral pricing decisions taken by
OPEC end by Iran. Ve all hope that Iran will find it possible
0 continue the temporary financing measures for another month or
tvo vhile we seek a long term solution.

I hope that I shall have the pleasure of seeing you when
I am in Teheran at the end of next week.

Wik WV whe
it N
K Q,MJ\\\

v

Sir Shapoor Reporter, KBE,
Teheran. ' ) -
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His Imperiol Mojesty:

HMohonmed Rezo Pohlevi

Shohinsheh Aryomehr : : o
s Royal Palace,

-Ammon ,

8th Jonvory, 1976

. .un,..ev-,‘u ' ~.  |
Ty 4 ’f"-“-“jz"‘-“-, |

It hos been some time since I last hod the pleasure of meeting you Sir,
or of uriting to you.. Yet, as always, I have been following all the news of
Your lmperiol Mojesty with deep interest und pride in Iron's accomplishments
under your wise, courogeous and dedicated leadership, as well os all the news

of Your Imparial Mojesly nd - the Royal Family.

3ir, 1 hove also ulways been ot o loss to find vords to express my feel-
ings of deep grotitude nnd those of my govcrnment, armed forces ond people for
the very many living examples of Your lowve for my country ond self and thot of
Her impecinl Majesty the Shohbonou, my deor-sister, os well os the noble santi-

This on the ene hond and on the other hond I have been alwvoys locking
forvard to the first upportunity when my wife and I moy hove the honour ond
pleasure of meeting with Your lmperinl Majectioa bgain. We hod looked forword
to u possiblo mecting +.1 5t. Moritz, whcre we hod observed with much hoppiness
both Your Imperiol Mojsstios enjuying o much needed chonge ond a little rest
lost year. Alio ond 7 1.od so hoped thot we could go there ogain this year,

T vus preparing for aliout-ten days of real hord work on the snow to ot least
improve to o reasoncble stondard, ond Aliu tac nesded the chonge: HMHowever,

Sir, ono hus hod to curb ones inclinations and feelings regording visiting St.
Moritz this winter, particularly followiny all the intelligence assesments of
reul possible dongers to both Your Imperinl Mojestias ond ourselves from forces
dedicoted to destruction and evil, Indeed Sir, it would appsor thet criminal
sensation seekers and their supporters ond finonclcl backers are planning mishief
wherever possible within the neor future oand et cny possible level.

In view of all these developments Sir, may Alin ond 1 implore you to influence
Her lmperial Mojesty also to please forego St, Moritz this winter . We would
be so honoured if both Your Imperial Majesties or Her lmperial Mojesty would
consider a visit to your second country, We could ottempt to ask His Mojesty
King Constontine and the Quesn to join ua ot Agoba for o few days, with any
friends Har lmpericl Mojosty may suggest. We had been hoping to visit with
Your -lupecriol Majesty on our woy to the Far East in ecrly March, but ore ot your
dispasal ot ony tims which might be suitoble. _ “



-2

In ony event er. 1 hevuesk-d tﬁﬂw: of my Spocial Gudied battolion,
vith your kind permission, ‘to visit wi?ﬂ\‘*hih“ﬁhthun in Iran to coordinate vhere~
ver possib.le in matter for ‘troining: md'properedmu. I am sure our small unit -
would benefit greotly ahd-T kinow Sir; ‘tligt we would bo more than provd to receive
some of our brethren to absérve or partake in'some of the training here, Also,
Sir, 1 'did usk Lt. Colonel.Kassob to ioh'tui.n ony .possible help or advice on how
cr where to train a batch of 60: butmkkm and Kamtc ‘expert .guctd: in duties
on snow.

um.lly Sif,: ond rogqfd ;o pos: .ﬂ'l_'?); that 1 huvo been: im(og‘tigohng very.

dvseradtly for @ while. Ir Y pos Lhet. the owners- of the -property just ’

22ro8s the ;oud frem Your Imbé&»:.ol Hnaa‘stitﬁ ruxdence ‘in S5t. Moritz might ugrce
oo tl me thot property \d\icb-g.would & rs ‘Sir,  at all times_to vse, ond

lvo in the fs.turo the nosszbi’:l‘;ty Jaéiﬁg: 8+ ‘place on o part of the lond thore”
w aait chiolet for ouz security’ pooplg Wha'.co 'id, with their Irenigs brethren,
irausn the total sefety of - 'the orec. Thu aplete idea Sir, uould on.ly be pussued
by me if in oll fravkness, Sit,-you wwlj pswit it . ond if our being sa closc to .
Yeus Iu-,ru a! Majesty would -in no conc%ivcbhq.wy disturb You or the"Family. Notur-
ally Sir. tho owners of the said property havd been most anxious to ensure that no -
endesi-ablo . lements edjoin Your resid‘nc@ ev\é -only: they, if I hm,‘(wx: permission
will kn>w the identity of the new ounnr, }‘ns Qill as the appropriate’ Su.iss guthoriting
e prapesty Otherwise w.did L€ altuw o:.tona.;‘,ny to hove Deen bougl.t-;by 3 mw:.y.

Plecse. 3i:, do cecept, wsth rier Impbriul ﬂujcstv and - a].l mmbors of thé Fomily,
wr respecis, love auid best regords cnd wuhes both from Alio ond uyiolf ond all

mowbers of our Fomily. -
i - '..‘: wi} ~

.l
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I‘!:
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, Notre premier prapos voudrait étre 1'exprassion de Nos
remercismants pour 1a visite que Son Excellence Monsfaur Assadollah
ALMM, Ministre de 1a Cour lwplriale, a effectué dans Notre Royaume
i la fin du mois dernfer. Dursat son séjour, 11 Nous a &té agréable
de Nous entretenir longuement avec luf.

Sachant toute Ta conflance que Votre Majesté Yul timoigne
et étant donné la haute estime dans laquelle Nous le tenons Nous-mime,
notre entretien a &t& marqué d'une grande franchise. De ce fait,
certains malentendus qui avaient quelques inCompréhensions mutuel
dans nos relations ont pu itug'homm-ent dissipés.

Par ailleurs, les quelques jours qu'il a bien vofly passer
dans Notre Rayaume lui ont perwis de visiter cortaines régions du-pays
at de sa rendre directement compte de 1'effort qu'avec la participatic:
de Notre peuple Nous entraprenons dans le dmim du dévgloppement
économique et social.

- De méme, Son Excellence Nous a dit sa satisfaction des
entntiens qu'il a pu avoir avec certains mesbres de Notre gouvernemen

de sorte que son information Mous semble devoir spaiser les préoccu-

pations fraternelles de Votre Majesté au sujet des problémes du Maroc.

Au cours de notre entretien, Son Excellence Monsieur
Assadollah ALAM semblait également soucieux du sort réservé dans Notre
plan quinquennal aux projets fndustriels dont 1a rdalisation devait

Sa Majesté Impériale Mohammad
Reza PAHLAVI ARYAMEHR
Chahinchah de 1'Iran

TEHERAN

LA R AR ]



dtre faite en collaboration avec 1'Iran et & la coopération financidre

- envisagée entre Nos deux pays lors de la visite que Notre Premier
Ministre avait effectube en Iran. Les projets sont mis au point et
sont toujours programmés dans le cadre de la coopération avec 1'Etat.
ou avec des organismes é&tatiques franiens.

- . La visite que Son Excelience le Premier Ministre de Votre
Majesté prévoyait de Nous-faire devait permettre 12 mise en route de
ces projets. Mafs Son Excellence Monsieur Assadollah ALAM Nous a dit
quelles &taient les obligations de Son Excellence Monsieur Abbas
HOVEIDA dans ia conjoncture nationale actuelle. Aussi, Nous souhai-
terions que Votre Majesté veuille bien donner Son accord & une visite
que pourrait faire au Maroc Monsieur ANSARI en attendant gque puisse
avoir lieu 1a visite de Votre Premier Ministre et § laquelle Nous
tenons beaucoup. De Notre cOté, Nous demeurons disposé 3 mettre §
profit cette visite pour engager concrétement ces projets dans leur

- phase d'exécution et & affirmer ainsi Notre volonté commune de conso~
ider cette coopération pour le bien de nos deux pays. ‘
, A cet 8gard, Nous voudrions soumettre 3 la réflexion de
Votre Majestd le projet de création d'une Agence Irano-Marocaine de
Coopération ou 1'institution d'une grande Commissfon Mixte 3 1'instar
de ce que Nous avons fait avec d*autres pays, ou.de tout autre orga-

nisme qui pourrait se consacrer de fagon permanente au développement
économique, technique, scientifique et culturel entre 1'Iran ot le

Maroc.
e fioat L Qu?w.... A Le (re oo
A b LanRowe Al R Ay dore, Y e Mo
AT R A JE MWK SR
po B b F Lo Meopeld bfdvale,
HASSAN 11
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SECRET

AFRICAN DEVELOPMENTS

Glap was returning an earlier Algerian visit, but
his trip at this time may have been related to the
Algerian effort to rally Socialist support for its
stand on Spanish Sahara. We do not know what Giap and
the Algerians agreed to, We have heard that some
Moroccan military officials believe that the Polisario
nay receive men and equipment from North Vietnam
following the contacts of Giap with the Polisario
during his Algerian visit. We have nothing to coxroborate

this as yet,

.+ The Soviets are doing little in Ethiopia, Never-

'~ theless, they regard the new govermment in Ethiopia as
one with which they can develop a better, and hopefully
more influential, relationship than existed under the
Monarchy. They intend to keep up their relationship
with Somalia, which is the more profitable, and will
improve relations with Ethiopia only to the extent that
this will not hurt their relations with Somalia. The
Soviets probably do not want to see a war between .
Ethiopia and Sowmalia over Afars and Issas as this will
complicate the Soviet tie to Somalia and with Africa in
general.  They are probably continuing to cautionp the
Somalis against moves which would produce a war, but
their cautions may not be heeded. Short of- that, it is
‘also unlikely that the Soviets are going to stand in '
the way of Somalia's pursuing its own ends in Djibouti.
They are not likely to cut off arms or oil to restrain
-Somali subversion in Djibouti. With respect to Djibouti
we believe that: (1) the French do not wish to depart
coapletely and hope to maintain some defense arrange-
ments; (2) the Somalis will meddle in Djibouti politics
and certainly intend to extend influence over Issas, a
Somali clan, (3) the Ethiopians oppose this and might
be tempted to intervene militarily to check Somalia,

‘According to our information two hundred Cubans
were in South Yemen in early 1975, and the Cuban con-
tingent was supposed to have been phased out during the
year, after five years of involvement in South Yemen.
We believe that the Cubans now aumber roughly one
hundred. If Iran has hard information to the contrary,
ve wbuld appraciate receiving it,
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LE MINISTRE DE LA COUR
14th February, 1976,

Dear Kerm it,

| haveﬂzeplemretomfommtkatmrletter
of ch February 1976 addressed to His Imperial Majesty The
Shahanshah Aryamehr was submilted to its High Destination,

1 have also laid before my August Sovereign the
report which you gave me concerning your discussions with
President Sadat and Crown Pvince Fahd,

| W.‘.ti: regard to the proposal of Mr.Jones for the
land-based. F-18, I am commanded to inform you that we can
only consider this matler if it is linked on the other hand to
the purchase of oll from Iran. I should be grateful if you would
inform me bzduc course about the attitude of Northrop to our
stand.

Finally I will be ue‘ry glad to submit ta His Imperial

Majesty the project you have in mind to write about your
experiences with the 0.85.5. and other related services onee
mhawcvolwdmorc cmretcplaas in this regard,

With best wishes and regards,

Yours sincerely,

Assadollah Alem
Minister ofﬂu Imperial Courp

My.Kermit Rooseveit,
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CONFIDENTIAL

_-Tbhran. Iran

February 20, 1976

Your Imperial Majesty:

‘Secretary Kissinger has brought to my attention
your current concerns about a number of issues, primarily
in the economic and defense fields but with obvious
relevance to broader policy, that are of great interest
to us as well as to Iran. I want you to know that I am
personally aware of your views and completely under-
standing and sympathetic of your efforts to achieve,
within Iran's resources, the appropriate balance betwaen
Iran's economic development and security objectives. Ve
expect that the economic upturn which is occurring in
the United States, and is starting in Western Europe,
will also be beneficial to Iran.

‘ I have let it be known to the senior officials
0f my administration who deal with these issues that
they should keep constantly in mind the very great im-
portance which I attach to the special relationship that
we enjoy with Iran. The collaboration between our two
countries is firmly based on common interests, which are
not changed by the recurring ups and downs of econonmic
and financial affairs which may affect both our countries.

You have my assurance that I will give my continued
attention to these matters and that we will be constantly
alert to possibilities of improving the situation which
has given rise to your concerns. I am especially pleased
that Vice President Rockefeller will be visiting personally
with Your Majesty this spring, providing a timely occasion
- for an exchange of views on how we can beat cooporate to
further our shared objectives,

¥ith warm personal regards,

(signed) Gerald.R. Ford

Bis I e navi
Shah&ggggg of Iran



22nd February, 1976,

~ Dear My, President,

I thank you very sincerely for your kind letter of 20ih February
1976 and I greatly appreciate the deep and sympathatic interest with which
you look upon the special relationship between the United States of America
and Iran. In view of your profound wnderstanding of what is at stake, I do not
expect your attitude to be olherwise.

As you are no doubt aware, Mr. President, I have always attached
tkehfgkestﬁnm“tothewdoubmdsq'ﬁim&pmdﬁmﬂﬁd
collaboration linking our two countries together, Our relafions have withstood
the test of time and are based on a wide community of interests which we
Dotk share in our common endeavowrs to congolidate world peace and security
-'and to contribute to human betterment.

Istll be very glad to receive Vice-President Rockefeller during
his forthcoming visit to Iran and to confer with him on matters of mutual interest.
On the other hand, should the state of kis health permit, I will send my Minister
of Economic Affairs and Finance to the United States of America during the
first ten days of March, He will then be at your disposal should pox wish Lo see him.

‘With kindest personal regards,

Sincerely,
Mohammad Reza Paklavi,

The Honourable

© Gemld R. Ford,

President of the United Stales
of Amevrica.
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() SIEVE BRIAN:
fitle: Professional Btaff Member for the Minority Senate

Committes on Foreign Relations.

Aget 133, born in Philadelphia, Rector for Interastional
Relations st the University of Nev-Orleans.

Teught International Relations at wvarious wniversities in
America including American University, Washington.

197175, Served aw Assistant to Senator Case (Senior Republican
at the Poreign Relatioms and Appropriations Committes). Is an
expert on Foreign Affairs and Defence policies, As of 1975 is
serving as an expert of the Poreign Relations Committes of the
Bsnate, representing Senator Case.

Bighly intelligent and well versed in matters pertaining
defonce and Defence Procurements. Is himself & pilot.

Friendly towards Iran.

(B) Protesger Geoffray Kemp:
Age: 37, born in Britain, graduste 8¢ Oxford and M.I.T.

Title: Councellor for Senate Sub«Commities for Poreign
Appropriations. At the same time he is ncw'ﬁoaching at
the School of Lav and Diplomacy st Fleicher College of
Taft University, Mass. 1974-3 was smployed st the Pentagon
st the office responsible for International Security Affairs
in the capacity of Research Associste for the Council on
Foreign Relations.
Views: He believes that the U.8. should develop friemdly
relations vith the Persian Qulf States and Ssudis Arabiss
His attitude tovards Iran has been known o be negative.
He is of the opinion that the U.S. should give preference
to Ssudi Arabia over Iran and that the supply of military
squipment to Iran should dbe limited,

() Robert Mantel:
Title: Staff Associate to the Foreign Assistance Sub~
Committiée, Senate Committes on Poreign Relations.
Age:s 3%, born in U.S.A. and graduate of Columbia University
in Poreign Relations. :
Vas smployed by the Office of Appropriations of the Administration
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il il

Amman, February 26, 1376

His Excellency

Mr, Assadullah Allam,
Minister of the Imperial Court,
Teheran,

Iran,

Excellency,

This is to confirm that the Jordan Government
is prepared to accept the receipt of Iranian arms, which
will be immedistely forwarded to the Government of
Morocco, :

We understand that the arms which His Imperial
Majesty's Government has decided to transfer to Morocco
include six ¥, 8§, A, aircraft, sixtesn 155 m.m, guns, as
well as related equipment and ammaunitions, '

Wea are prepared to receive the arms immediately
sad transier them to Morocco without sny further delay,

Please accept, Excellency, the anux"meu of my
highest consideration,
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PRIME MINISTER

NEW DELHI
February 20, 1976

Your Imperisl Majesty,

I am sending this letter through Mr. M.G. Kaul, Secretary
in our Minigtry of Finmnce. It is gracious of you to grent him
an aqudience. ’ :

We have g:oatl;r welcomed the finglisation of the agreement

on the Kudremukh Iron Ore Project. This adds an altogether new
dimension to the economic relations between India and Iran. We
realise how much this massive project owes to your personal
vision snd statesmanship. On our part, we are determined to
implement the agreement meticulously and we hope 1t will
become a pace-setter for other cooperative projects in our
Tegion. -

-1 take this opportunity to thank you for the loan of
£ 250 million for economic development, This will enable us
to pursue many urgently neeled devalopment programes.

There are meny areas in which economic relations between
Iran and India can be strengthened further to mutual advantage.
I hope that Mr. Kaul will be able to discuss some of the
possibilities during his visit, There are also some difficulties
regarding oll credits vhich we have asked him to place before you.

¥We take great satisfaction from the increasing contact and
wnderstanding at all levels between ocur countrles. This angurs
well for future peace and prosperity in owr part of the world,

" With good wishes to you and to the Shahbanou,
Yours sincerely,

His Imperial Majesty o
Mohu:pﬁ Reza Pahlavi h—l - _ L‘_'
Shehanshsh Aryemenr of Iran, (Indira Gendhi)

Tehren,



2nd March, 1976.
Your Excellency,

I thank you for your cordial letier of 20th February 1976 which
1 recetved from the hands of Mr. M. G. Xaul, Secrsiary in your Minisiry of

The warm sentiments which you have expressed with regard to
the relations between Iran and Indiz are much appreciated and I would like
you to know that 1 take great satisfaction from the expansion of the economic
ties between our hwo countries to the mutual advaniage of our peoples. In
this contesd, 1believe that the firalisation of the agreement on the Kudremukh
Iron Ore Project iz indesd an important milestona in our economic relations
and will no doubt pave the way for more. tniensified and frullful colladoration
between our two couniries in the years ahead.

1 am also fully convinced that the promotion of increasing contact
and understanding between Iran and India is a vital elament in the preservation
of peace, stabilily and securily fn our region.

: 1 was glad to have the opportunity of discussing with Mr, Kaul
various aspects of Frano-indian relations and in particular ways and meane of
Jurther strengthening our economic cooperation, He has alse given me a
revealing accowmt of the development programmes which your Government
inlends to implement for the benefit of your nation,

The Empress joins me in conveying ouy best wishes to you,

Sincerely,

Hey Excellency

Mrs, hudira Gandhi,
Prime Minister of India,
NEW DELRL
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& Maveh, 1976.
Dear Mr. Presiden,

1 kave vecelved with greal plessure the letter wiick you entrusied
to your Representatives Dr. Seamane and Undey-Secretary Maw with whkom I
wmmdummmmwmmwm

The personal interest w&khmhu 8hown in the cooperation
. bctwccu our $wo countvies h&cfkﬂ#%mhmammm
and represenis an mmmpmg}&_a conclusion of the proposed
agreemaent deiween Iran and the maamwam

Ifullyc&anyowmmfwtkcm‘mﬂ'mianafmmm
aud, 1 appreciate your leadsyship and the significant vole which the United States
of America has agsumed tn this yespect, Iyven, ap a sigmatory to the Non-
Proliferation Treaty is certainly anxious o see that the Trealy is applied as
widely as possible in its Latter and spivit and will daploy any effors to foster this

As you, My. President, ave no doubt aware, the Non-Prolifevation
Treaty kas two important aims that consist of preventing the apread of nuclear
weapons and at the same time facilitaling the eschange of nuclear technolagy,
equipment and materials for peaceful purposes. As you yourself know so well,
Iran hag initiated an impriant suclear programma in order to support its vapid
economic development whick necessitates the widespread and increasing use of
energy. Inovder lo assure the successfyl implemeniation of our nuclear pro-
gramme, we will have to dbe assured of a flow of ruclear technology and the tyansfer
ofoqdpmﬂaadmmubﬂscdmsm»ommmmm I would '
therefore very much hope, My, Pregident, that your non-prolifevation policy
would vemain flexible enough to allow a fruilful and meaningful coopevation to
mwammwmmhmﬂcwofmmrmm

In heeping with the spectal velationship between our two countries
and the imporiance which you and I attach to this matier, we look forward to



-

continuing our discussions in this vegard which I tvust will lead to the conclusion
of the cooperation agreement in nuclear ensvgy. '

With best wishes,

Sincevely,

The Honourable Gevald R, Ford,
President of the United Slates of Amsvrica,
WASHINGTON, D.C.
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